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Features of Government Company:
Examples and Roles in India

The government plays a significant role in running companies, especially in today's fast-changing world.
Such companies help the country grow and develop. There is another kind of company called a unique
government company. To understand what makes them unique, we must examine what features of
government company structures stand out. Such companies follow specific rules and work in unique
ways. They help build important industries, provide jobs, and support the country’s economy. The
features of government company include government control, public service goals, and financial
independence. This article will explain these features and much more in detail.

What is Government Company?

A government company is a company where the government owns at least 51% of the shares. This
means the government controls most of the company's decisions. These are government companies.
These companies have the government as their main owner. They are treated the same way as private
companies. However, the aim of a government company is not just to earn profits but also to serve the
public and aid in the country's development. Most government companies work in critical energy,
transport, and health sectors. They help make these services available to everyone in the country.

Government Company Examples

There are many well-known government companies in India. These companies work in different
industries like oil, transport, and banking. They help the country’s economy grow and provide jobs to
many people. Some popular examples include:

Government Company Industry

Oil and Natural Gas Corporation (ONGC) Oil and Gas

Bharat Heavy Electricals Limited (BHEL) Engineering
State Bank of India (SBI) Banking
Indian Qil Corporation Limited (IOCL) Oil and Gas

National Thermal Power Corporation (NTPC) | Power Generation

List of Government Companies In India
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India has a vast number of government companies operating in various sectors. These companies play
a significant role in the country's development. They provide fundamental services and also create job
opportunities. Here is a list of some important government companies in India:

Company Name Industry

Oil and Natural Gas Corporation (ONGC) Oil and Gas
Bharat Heavy Electricals Limited (BHEL) Engineering
Steel Authority of India Limited (SAIL) Steel

State Bank of India (SBI) Banking
Indian Qil Corporation Limited (IOCL) Oil and Gas

National Thermal Power Corporation (NTPC)

Power Generation

Gas Authority of India Limited (GAIL) Natural Gas
Hindustan Aeronautics Limited (HAL) Aerospace
Bharat Electronics Limited (BEL) Electronics

Coal India Limited (CIL)

Coal Mining
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Explain the Features of Government Company in India ?

Government companies in India have unique features that distinguish them from private companies.
These features of government company help them serve the public and support the country's growth.
Let's look at these features in detail.

Government Ownership

The prominent characteristic of government companies is that their shareholding includes the
government possessing at least 51% shareholding. Thereby, they gain control of all the matters decided
and drafted by the firm for its benefit. The Government can direct this firm to benefit the public cause.

Public Service Mission

The mission of government companies is not to generate profits as private companies do. Public service
companies are to serve the public. They provide essential services such as electricity, transport, and
banking. The country cannot grow and develop without these services.

Separate Legal Identity

A government company is a separate legal entity. This means it can enter into contracts, own property,
and sue or be sued in its own name. It works like a private company but is controlled by the government.

Financial Independence

Even though the government owns a big chunk of the company, it runs independently. The company
earns its own money and manages its finances on its own. It can borrow money from banks and other
sources without needing government approval.
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Appointments of Directors

The government appoints the directors of the company. The directors run the affairs of the company and
make strategic decisions. The government also ensures that the company's objectives are aligned with
the interests of the public.

Accountability and Transparency

Government companies must follow very stringent rules of transparency. They need to publish their
financial reports and share their activities with the public. This way, they will be answerable for their
activities and make the best use of public money.

Operations Flexibility

Government companies are more liberal than traditional government departments. They take fast
decisions, form alliances, and adopt new technologies. This brings them a competitive and efficient
profile.

Role of Government Company in India

Government companies are a prime sector to India's growth and development. It helps form the
foundation of essential industries, gives jobs, and aids the economy. Let's take a look at different roles in
detail.

Economic Development

Government companies help in building the country's economy. They invest in key industries like energy,

transport, and banking. This creates jobs and boosts economic growth. For example, companies like
ONGC and NTPC help meet the country's energy needs. Government companies provide the essential
services people need to carry out their daily

Reducing Regional Imbalance

Government companies establish industries in the less developed areas. This reduces the regional gap
between rich and poor regions. It brings development to every corner of the country and creates
employment opportunities for local people. Some firms work for the social welfare rather than their profits.
They have invested massively in health, education, and social services that have enhanced the living
standards of people within the country.

Supporting Small Businesses

Government companies constantly deal with small businesses and suppliers. This boosts their work on
entrepreneurship and the sustenance of local industries. Hence, it provides a hefty chain of companies
to enhance the economy.

Assuring National Security
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Several government companies have focused in the area of defence and security. They provide all
equipment and technologies to save the nation. Organisations, such as HAL, are at the helm in this
sphere.

Environmental Safety

A great many government companies believe in a green environment. Many government companies,
based on sustainable energy sources, save pollution and keep the environment intact to preserve natural
life for healthy growth of economics.

Government companies in India play a vital role in shaping the country's future. They support economic
growth, provide essential services, and work for the public good.
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Features of Government Company FAQs

What is government company?

A government company is a company where the government owns at least 51% of the shares. This gives
the government control over the company's decisions and policies.

What are the features of government company?

The characteristics of government company are government ownership, public service goals, separate
legal identity, financial independence, government-appointed directors, accountability, and operational
flexibility.

What are government company examples?

Some examples of government companies are Oil and Natural Gas Corporation (ONGC), Bharat Heavy
Electricals Limited (BHEL), State Bank of India (SBI), and Indian Oil Corporation Limited (IOCL).

List the government companies in India?

Some of the government companies in India include ONGC, BHEL, SAIL, SBI, IOCL, NTPC, GAIL, HAL,
BEL, and CIL.

What is the role of government company in India?

The role of government companies in India is to support economic growth, provide essential services,
reduce regional imbalances, promote social welfare, support small businesses, ensure national security,
and protect the environment.
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