(o PLUTUS

EDUCATION

Investment Banking Interview Questions
and How to Answer Them?

If you want to work in finance, you must get ready for investment banking interview questions. These
questions test your knowledge, thinking speed, and confidence. You may face questions about
accounting, financial modeling, market trends, and personal skills. Investment banking interviews are
not easy. They check both your theory and practical skills. But with good preparation and practice, you
can answer well and get the job. Interviewers want to see how you think, how you explain numbers,
and how you fit into a team. They don’t just want book knowledge. They want smart, clear, and
confident people.

What to Expect in an Investment Banking Interview

Investment banking interviews follow a set format. They usually start with questions about you. Then
they move to finance topics. The interviewers want to know your background, how much you know, and
how you solve problems.

These interviews test your speed, logic, and basic financial knowledge. Many also include a case study
or modeling task. You may need to explain a deal, value a company, or compare stocks. You must
practice before you go in.

You will face different types of questions. Each tests a skill or knowledge area.

o Behavioral Questions: These ask about your past actions. For example, “Tell me about a time
you solved a tough problem.”

o Technical Questions: These test accounting, valuation, Excel, and financial modeling. For
example, “Walk me through a DCF.”

o Market Awareness Questions: These check if you follow finance news. Example: “What’s the
Sensex today? Why is it up or down?”

o Situational Questions: These ask how you would act in a certain role. Example: “If two
companies merge, what key points would you check?”

You must stay calm and think before answering. Interviewers want smart, honest, and sharp answers.

Top Behavioral Investment Banking Interview Questions

Behavioral questions help interviewers know you better. They want to see your work habits,
communication skills, and how you handle pressure. These questions do not need formulas, but they
need clear, honest stories.
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Most of these questions start with “Tell me about a time...” or “Why do you want to...”. You must give
real examples. Always use the STAR method — Situation, Task, Action, and Result — to structure your
answers.

e Why do you want to work in investment banking?
Talk about your interest in finance, love for problem-solving, and how the fast pace of IB excites
you. Mention how your skills fit the role.

e Tell me about a time you handled stress.
Share a school or project story. Show how you stayed calm, divided the task, and delivered
results on time.

o What is your greatest strength?
Pick one strong point like discipline, math skills, or teamwork. Give a real example where this
helped you.

e Tell me about a failure and what you learned.
Speak honestly. Choose a small failure, explain the mistake, and share what you changed after
that.

e Why should we hire you?
Show how your skills, attitude, and learning mindset match the company’s needs. Be positive
and confident.

Always keep answers short, honest, and full of action. Avoid repeating what’s in your resume.

Top Technical Investment Banking Interview Questions

Technical questions test your financial knowledge. You must know accounting, valuation, Excel
formulas, and finance concepts. These questions check if you can handle real deals and client work.

You must practice these topics before the interview. Use Excel, do case studies, and revise key
formulas. Many companies ask these questions during the first round or technical test.

e Walk me through a DCF (Discounted Cash Flow).
Explain how you forecast free cash flows, choose a discount rate (usually WACC), and find
present value. Then add terminal value and get the company value.

e What are the three main financial statements?
The income statement shows profit. The balance sheet shows assets and liabilities. The cash
flow statement tracks money in and out.

 How does depreciation affect financial statements?
Depreciation lowers profit on the income statement. It reduces asset value on the balance
sheet but adds back cash on the cash flow statement.
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 What is working capital?
It is current assets minus current liabilities. It shows how much short-term money a company
has to run daily work.

e What is enterprise value?
It is total company value. Formula: Market cap + debt — cash. It shows what it would cost to buy
the whole firm.

You must explain answers slowly and clearly. Use simple words and show that you understand the
topic well.

Valuation and Financial Modeling Questions

These are very important parts of investment banking. You must know how to value a company and
build financial models. These questions test both your theory and how well you can apply it.

Interviewers often ask about DCF, multiples, and LBO models. You don’t need to build full models in
the interview, but you must explain the steps.

e How do you value a company?
Use three methods: DCF, comparable company analysis, and precedent transactions. Each
gives a different value range.

e Which method gives the highest value?
Precedent transactions often give the highest value. Buyers usually pay a premium when they
buy companies.

e What is a good EBITDA multiple?

It depends on the industry. Tech firms may have 15-20x EBITDA. Manufacturing firms may
have 5-10x.

e« What happens to valuation if interest rates rise?
Discount rate increases, DCF value goes down. Cost of capital also increases.

o What is a sensitivity table in Excel?
It shows how value changes with different assumptions, like growth rate or WACC.

These questions are common in analyst-level interviews. Practice real models to answer confidently.
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Market and Current Affairs Questions

Interviewers want to know if you follow the market. You must read business news every day. This helps
you answer questions about recent IPOs, mergers, or global market changes.

You don’t need to know everything, but you must talk about key trends in the stock market, economy,
or industry.

o What are the Sensex and Nifty levels today?
Always check this before your interview. Know the 1-week and 1-month trend too.

e Name one recent IPO in India.
Give company name, issue size, and if it was successful.

o What are current interest rates in India?
Know the repo rate, inflation rate, and recent RBI announcements.

e« Which sectors are doing well in the market?
Talk about IT, pharma, or FMCG. Give reasons like strong earnings or demand.

e Tell me about a recent merger.
Mention the companies, deal size, and why the deal matters.

This section shows how updated and serious you are about the finance world.

Smart Tips to Crack Investment Banking Interviews

Cracking an investment banking interview needs hard work and smart preparation. You must stay
confident, speak clearly, and think fast. Below are some useful tips that help many students and
professionals.

+ Know Your Resume: Be ready to talk about every line on your resume. Interviewers may ask
details.

e Practice Speaking: Talk in front of a mirror or with friends. This improves confidence and
clarity.

e Revise Basics: Go back to accounting and finance books. Know formulas and concepts well.

e Follow Finance News: Read Economic Times, Bloomberg, or Moneycontrol daily. Stay
updated.
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o Take Mock Interviews: Join coaching, online mock tests, or ask mentors to take practice
interviews.

o Stay Calm and Smile: Don’t panic if you don’t know one answer. Be honest and move to the
next.

These small steps make a big difference. Practice daily and focus on clear, strong answers.

Investment Banking Interview Questions FAQs

1. What are common investment banking interview questions?
Questions cover behavioral topics, technical skills, valuation, and market trends.

2. Do freshers get asked technical questions?
Yes. Even freshers face technical questions like DCF, ratios, and financial statements.

3. How do | prepare for IB interviews?
Revise finance topics, practice mock interviews, and follow market news daily.

4. What if | don’t know an answer?
Stay honest. Say, “I don’t know this right now, but | will learn it.” That shows maturity.

5. How long do IB interviews last?
They usually take 30—60 minutes. Some firms take multiple rounds over a few days.
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